




Chairman's Statement 

Introduction 

Following CIP Merchant Capital Limited's ("CIP" or the "Company") successful admission to trading on 

the AIM market in December 2017, raising gross proceeds of £55 million, I am pleased to present the 

Company's first Interim Report and Unaudited Consolidated Financial Statements for the period from 13 

September 2017, the date of the Company's incorporation, to 30 June 2018 (the "Interim Financial 

Statements"). 

Since the Company's admission to AIM, the Investment Manager and its advisors have been busy 

sourcing opportunities and as at 30 June 2018 we had invested £6.0 million in Coro Energy pie, 

representing approximately 11.8% of the Company's net assets. Subsequent to the period end, we 

have invested a further £4.2 million in Orthofix Medical Inc. and £3.9 million in Alkemy SpA. 

The Company remains focused on investing the remainder of its cash in accordance with its investment 

policy and will keep shareholders updated in this regard. In accordance with its cash management 

policy, as at 30 June 2018, the Company had invested £39 million in short dated treasury and corporate 

bonds. Further details on the current portfolio are set out in the Investment Managers Report. 

Before moving on, I would note the rising challenges for the economies of the world. From the 

escalating trade war among nations to country-specific crises, it is a time of high uncertainty and the 

question is when, more than if, a downturn will hit. Tending to our own knitting, there is still uncertainty 

on the outcome of Brexit, where the clock is ticking louder and louder, with slow progress being made in 

the negotiations. 

As the Board has resolved not to hedge the investments in foreign currencies, the investors are 

encouraged to ponder thoroughly and carefully the impact of a significant adjustment of the sterling to 

unforeseen outcomes of the negotiations between the United Kingdom and the European Union. 

Performance 

The Company's NAV as at the end of 30 June 2018, was 92.25p per share. During the period, the 

share price gradually decreased from the initial launch price of 1 00p per Share to 89.50p per Share as 

at the close of business 30 June 2018. The Company's shares have traded at an average premium of 

0.5% to NAV during the period. As at 21 September 2018, the Company's share price was 88p per 

share, representing a discount of 4.65% to the NAV of 92.09p per share. 

During the period, the Company's NAV total return was (3.3%) since inception (gross of issue costs). 

Dividends 

There were no dividends declared in the period. As stated in the Admission Document, it is the 

Company's intention to reinvest the net proceeds of any realisations in the portfolio. 

Corporate Governance 

The Company seeks to comply with the AIC Code and undertakes to ensure that the Directors are kept 

up to date with matters concerning listed investment companies like ours. The Board take their fiduciary 

and corporate governance responsibilities seriously and I encourage Shareholders to contact us at 

info@cipmerchantcapital.com should they have any questions or would like to discuss anything with 

us. 

Adrian Collins 
Non-executive Chairman 













Unaudited Consolidated Statement of Financial Position 

As at 30 June 2018 

Investments at fair value through profit and 
loss 

Receivables and prepayments 

Cash and cash equivalents 

TOTAL ASSETS 

LIABILITIES 

Payables and accruals 

TOTAL NET ASSETS 

EQUITY 

Share capital 

Retained earnings 

TOTAL EQUITY 

Net Asset Value per share 

Notes 

4 

5 

6 

7 

8 

10 

As at 30 June 2018 
£ 

43,903,976 

223,838 

6,902,470 

51,030,284 

(292,669) 

50,737,615 

52,446,105 

(1,708,490) 

50,737,615 

£ 

0.9225 

Approved by the Board of Directors and authorised for issue on 27 September 2018. 

Director 

Adrian Collins 

Director 

The notes on pages 10 to 19 form part of these financial statements. 
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